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PATTILLO, BROWN & HILL,.Lp.

CERTIFIED PUBLIC ACCOUNTANTS W BUSINESS CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

The Honorable County J udge
and Members of the Commissi
Bowie County

New Boston, Texas
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We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Bowie County, Texas as of and for the
year ended September 30, 2010, which collectively comprise the County’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Bowie County,
Texas’s management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fajrly, in all material respects,
the respectlve financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Bowie County, Texas, as of September 30, 2010, and the respective
changes in financial position, and the respective budgetary comparison for the General Fund for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June
29, 2011, on our consideration of Bowie County, Texas’ internal control over financial reporting and on
our tests of its compliance with certain prov131ons of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing

the results of our audit.
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Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3 through 7 to
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inguiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Bowie County, Texas’ financial statements as a whole. The combining nonmajor
fund financial statements are presented for purposes of additional analysis and are not a required part of
the financial statements. The combining nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Pﬂuaﬂp BJ-OW'\S‘ ULQ!,L.L.?.

June 29, 2011
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DISCUSSION AND ANALYSIS
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Management’s Discussion and Analysis

This section of the Bowie County, Texas (the “County”) Financial Report presents a narrative overview
and analysis of the financial activities of the primary government for the fiscal year ended
September 30, 2010. This discussion and analysis is being presented in accordance with Governmental
Accounting Standards Board (“GASB”) Statement No. 34, “Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments” (“GASB Statement No.

347).

FINANCIAL HIGHLIGHTS

e The County’s total net assets decreased by $1,494,926, 6.5%, over the course of this
year’s operations.

e The total government-wide assets of the County exceeded the liabilities at
September 30, 2010, by $21,615,440 and is reported as total net assets of the primary
government. Of this amount, $6,280,411 (unrestricted net assets) may be used to meet
ongoing obligations to citizens and creditors, $1,267,483 is restricted for debt service,
capital improvements, public safety, public works and other purposes (restricted net
assets) and $14,067,546 is invested in capital assets, net of related debt.

o As of September 30, 2010, the County’s governmental funds reported combined fund
balances of $6,997,079, as compared to $7,786,770 at September 30, 2009. This
represented a decrease of $789,691.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the County’s basic financial
statements, which are comprised of the following three components: 1) Government-wide financial
statements; 2) Fund financial statements and 3) Notes to the basic financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements are designed to provide readers with a broad overview of
County finances, in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all County assets and liabilities, with the difference
between the two representing net assets. Over time, increases or decreases in net assets may serve as a

useful indicator of whether the financial position of the County is improving or deteriorating.

The Statement of Activities presents information that indicates how net assets changed during the fiscal
year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will result in cash flows in future fiscal periods.



Both of these government-wide financial statements distinguish functions of the County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or in part a portion of their costs through user fees and charges
(business-type activities). The governmental activities of the County include general government,
public safety, roads and bridges, economic development, health and human services, administration of
justice and tax administration.

Fund Financial Statements are groupings of related accounts that are used to maintain control over
resources that have been segregated for specific activities or objectives. The County, like other state and
local governments, uses fund accounting to ensure and demonstrate finance-related legal requirements.
All of the funds of the County can be divided into two categories: governmental funds and fiduciary
funds. The County does not have any proprietary funds.

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating the County’s near-term financing requirements.

Because the focus of governmental funds is narrower than of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information
presented for governmental activities in the government-wide financial statements. By doing so, readers
may better understand the long-term impact of the government’s near-term financing decisions. Both
the governmental funds balance sheet and the governmental funds statement of revenues, expenditures,
and changes in fund balance provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The County maintains 17 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures
and changes in fund balances for the major governmental funds. Data from other governmental funds
are combined into a single, aggregated presentation. Individual fund data for each of these non-major
governmental funds is provided in the form of combining statements elsewhere in this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the County’s own programs.

Notes to the Basic Financial Statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements, The notes

can be found starting on page 15 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the notes to the financial statements. Combining fund statements can
be found on pages 36 — 43 of this report.

Required Supplementary Information is presented concerning the County’s General Fund budgetary
schedule. The County adopts an annual budget for this fund. A budgetary comparison statement has
been provided to demonstrate compliance with this budget. This statement may be found on page 13.

xR



GOVERNMENT-WIDE FINANCIAL STATEMENTS

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
In the case of Bowie County, assets exceeded liabilities by $21,615,440 at the close of the most recent
fiscal year. The following table indicates the County’s financial position as of September 30, 2010 and

September 30, 2009.
BOWIE COUNTY’S NET ASSETS
Primary Government
Governmental Activities
2010 2009
Current assets $ 10,007,248 $ 10,365,672
Capital assets 21,275,765 21,023,272
' Total assets 31,283,013 31,388,944
Current liabilities 1,133,620 792,878
Noncurrent liabilities 8,533,953 7,767,057
l Total liabilities 9,667,573 8,559,935
Net assets:
E Invested in capital assets,
net of related debt 14,067,546 14,527,633
Restricted 1,267,483 1,195,242
| Unrestricted 6,280,411 7,106,134
<)
Total net assets $ 21,615440 $ 22,829,009

The largest portion of the County’s current fiscal year net assets (65.1%) reflects its investments in
capital assets (e.g. land, improvements, buildings, equipment, infrastructure) less any related debt used
to acquire these assets that is outstanding. The main use of these capital assets is to provide services to
citizens; consequently, these assets are not available for future spending. Although the County’s
investment in its capital assets is reported net of related debt, it should be noted that resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used

to liquidate these liabilities.

Of the County’s current fiscal year net assets, 29.1%, or $6,280,411 represents unrestricted net assets,
which may be used to meet the County’s ongoing obligations to citizens and creditors.




The following table indicates changes in net assets for governmental activities.

Primary Government
Governmental Activities

2010 2009
REVENUES
Program revenues:
Charges for services b3 9,246,328 $ 11,056,442
Operating grants and contributions 762,653 1,117,592
Capital grants and contributions 176,593 -
General revenues:
Taxes - levied for general purposes 13,739,219 13,378,108
Taxes - levied for debt service 657,100 638,202
Sales taxes 5,165,757 5,266,920
Other taxes 194,959 207,341
Investment earnings 65,114 113,266
Sale of timber - 84,786
(Gain on sale of fixed assets 434,330 126,934
Miscellaneous 649,972 144,764
Total revenues 31,092,025 32,134,355
EXPENSES
General government 7,912,810 8,126,034
Public safety 17,608,791 18,920,675
Public works 5,610,596 4,145,234
Welfare 1,174,326 933,344
Changes in investment in joint venture 92,083 -
Interest on long-term debt 188,345 207,272
Total expenses 32,586,951 32,332,559
CHANGE IN NET ASSETS (  1,494,926) ( 198,204)
PRIOR PERIOD ADJUSTMENT 281,357 -
NET ASSETS, BEGINNING 22,829,009 23,027,213
NET ASSETS, ENDING $ 21615440 $ 22,829,009

Property taxes are collected to support governmental activity through the General, Road and Bridge
Lateral, and Debt Service Funds. Property taxes increased by $380,009, or 2.8% for the fiscal year. This
increase was due to increased property valuations for the County. Income from charges for services
decreased by $1,810,114. Expenses for the County increased $254,392 during the fiscal year.

FINANCIAL ANALYSIS OF MAJOR FUNDS

Governmental Funds. The County’s major general government functions are contained in the General
Fund. The focus of the County’s Governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the County’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.

At September 30, 2010, the County’s governmental funds reported combined fund balances of
$6,997,079 as compared to $7,786,770 at September 30, 2009,
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The General Fund is the chief operating fund of the County. At September 30, 2010, the General Fund
reported revenues of $29,453,244 and expenditures of $29,848,791 as compared to revenues of
$30,719,144 and expenditures of $31,027,916 at September 30, 2009. As a measure of the General
Fund’s liquidity, it may be useful to compare both unreserved fund balance and total fund balance to total

fund expenditures.

Proprietary Funds. As mentioned earlier, the County has no Proprietary Funds.

GENERAL FUND BUDGETARY HIGHLIGHTS

Differences between the original budget and the final budget were reflected in both expenditures and
revenues. In the final budget, expenditures increased in public works by $1,351,835 due to flood damage
to several county roads. There was a corresponding decrease in general fund and public safety expenses
by $1,694,782 related directly to adjusting public works budget. Revenues also decreased in public safety
by $3,721,938 due to the loss of out of county inmates.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. The County’s investment in capital assets for its governmental activities as of
September 30, 2010, amounted to $21,275,765 (net of accumulated depreciation) as compared to
$21,023,272 at September 30, 2009. This investment in capital assets includes land, buildings and
improvements, structures, equipment, vehicles, machinery, and other tangible and intangible assets.

For further information regarding capital assets, see Note 4.

Long-term Debt. At September 30, 2010, the County had total long-term debt outstanding of $8,
Total long-term debt outstanding at September 30, 2009, was $7,767,057. Refer to Note 4 fo
information on the County’s long-term debt.

533,953.
r further

ECONOMIC FACTORS

The Commissioners® Court adopted the County’s 2010-2011 budget on September 27, 2010. The budget
was adopted based on estimated balances that would be available at the end of fiscal year 2010 and
estimated revenues to be received in fiscal year 2010. The total of available resources for fiscal year 2010
was $34.7 million.

For 2010-2011, the property tax rate is $32.62 per $100 valuation, which is $0.08 per $100 valuation
lower than the tax rate in 2009-2010, which was $32.70 per $100 valuation.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the County’s finances for all those with
an interest in the County’s finances. Questions concerning any of the information provided in this report
or requests for additional information should be addressed to the County Auditor’s Office, P. O. Box 248,

New Boston, Texas 75570.
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BOWIE COUNTY, TEXAS

STATEMENT OF NET ASSETS
SEPTEMBER 30, 2010

ASSETS
Cash and investments
Receivables. net of aliowance for uncoilectibles
Accounts
Adjudicated fines
Property taxes
Sales taxes
Intergovernmental
Accrued interest
Deferred charges
Prepaid expenditures
Investment in joint venture
Capital assets:
Land
Buildings
Machinery and equipment
Infrastructure
Less: accumulated depreciation

Total capital assets

Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Due to other governments
Accrued interest
Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets, net of related debt

Restricted for:
Debt service
Special revenue
Capital improvements
Other purposes
Unrestricted

Total net assets
The accompanying notes are an integral part of these financial statements.
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Primary Government

Governmental
Activities

$ 6,696,974

17,305
519,432
1,346,204
854,479
413,835
18,054
20,000
11,252
109,709

484,044
20,281,532
8,227,858
36,191,231

(_ 43,908,900)

21.275,765

Lyl ity

31,283,013

944,925
161,372
12,816
14,507

3,534,593
4,999,360
9,667,573

14,067,546

1 241

T ysT

1,308,913

( 118,800)
47,129
6,280.41!

$ 21,615,440
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BOWIE COUNTY, TEXAS

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2010

Progam Revenues

Net (Expense) Revenue and
Changes in Net Assets

9

The accompanying notes are an integral part of these financial statements.

Operating Capital
Charges ior Grants and Grants and CGovernmental
Functions/Programs Expenses Services Contributions Contributicns Activities
Primary Government:
Governmental activities:
General government $ 7,912,810 £ 2,562,718 3 1,052 $ - $(  5,349,040)
Public safety 17,608,791 5,833,532 574,619 176,593 { 11,024,047)
Public works 5,610,596 850,078 - - { 4,760,518)
Welfare 1,174,326 - 186,982 - ( 987,344)
Changes in investment in joint venture 92,083 - - - { 92,083)
Interest on long-term debt 188,345 - - - { 188,345)
Total governmental activities 32,586,951 9,246,328 162,653 176,593 {22,401,377)
General revenues;
Taxes:
Property taxes, levied for general purposes 13,739,219
Property taxes, levied for debt service 657,100
Sales taxes 5,165,757
Other taxes 194,959
Investiient camings 65,114
Gain on sale of fixed assets 434,330
Miscellaneous 646972
Total general revenues 20,906,451
Change in net assets {_ 1,494,926)
Net assets, beginning 22,829,009
Prior period adjustment 281,357
Net assets, beginning as restated _ 23,110,366
Net assets, ending $_ 21615440



ASSETS

MNach o i hn
Cash and investments

Receivables {net of allowance for uncollectibles):

Ad valorem taxes

Sales tax

Fines, fees

Interest

Accounts

Adjudicated fines
Due from other funds
Due from other governments
Prepaid items

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable

Accrued liabilities
TDusa ta athar fundc

LUt B ULl L

Deferred revenue
Due to other governments
Total liabilities

Fund balances:

Reserved for:
Prepaid expenses

Unreserved, reported in:
General fund
Special revenue funds
Capital projects funds
Debt service funds
Permanent fund

Total fund balances

Total liabilities and fund balances

Capital assets used in governmenta activitics &ré not Ginarnct

Other long-term assets are not available to pay

Long-term liabilities are not due and payable in the current period and therefore are not reported in the funds.

Net assets of govemmental activities

The accompanying notes are an integral part of these financial statements.
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BOWIE COUNTY, TEXAS
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2010
Nonmajor Tatal
Govemmental Governmental
General Funds Funds

3 5,265,565 b 1,431,409 b} 6,696,974

1,346,204 - 1,346,204

854,479 - 854,479

22,672 - 22,672

13,054 - 18,054

14,643 2,666 17,309

496,760 - 496,760

434 409 - 434 409

140,480 273355 413,835

11,252 - 14,252

b3 8,604,518 b 1,707,430 $ 10,311,948

929,654 15271 944,925

161,165 267 161,372

16,000 424,409 434,409

1,761,347 - 1,761,347

12,816 - 12,816

2,874,922 439,947 3,314,869

11,252 - 11,252

5,718,344 - 5,718,344

- 1,308,913 1,308,913
- { 118,800) { 118,800)

- 30,241 30,241

- 47,129 47,129

5,729,596 1,267,483 6,997,079

3 8,604,518 5 1,707,430

ot Enanicial resources and, therefore, are not reported in the funds. 21,275,765
for current-period expenditures and, therefore, are deferred in the funds. 1,891,056
{__ 8,548460)

$__21,615.440



BOWIE COUNTY, TEXAS

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2010

REVENUES
Taxes
Charges for services
Investment earnings
Intergovernmental
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Welfare
Capital outlay
Debt service:
Principal
Interest and other charges
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds from debt issuance
Transfers in
Transfers out
Sale of capital assets and timber

Total other financing sources and uses
NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING

FUND BALANCES, ENDING

Nonmajor Total
Governmental Governmental

General Funds Funds
$ 19,060,862 $ 700,452 $ 19761314
£,955,671 103,119 9,058,790
59,315 5,799 65,114
727,424 211,822 039,246
649,972 - 649972
29,453,244 1,021,192 30,474,436
7,071,649 1,113 7,072,762
16,827,961 266,404 17,094,365
4,682,201 39,168 4,721,969
- 1,035,991 1,035,991
1,094,631 - 1,094,631
151,845 3,469,222 3,621,067
19,904 167,790 187,694
29,848,791 4,979 688 34,828,479
(__ 395,547) (  3,958,496) ( 4,354,043)
3,108,848 - 3,108,848
- 4,030,737 4,030,737
{ 4,030,737) - (4,030,737
455,504 - 455,504
{  466,385) 4,030,737 3,564,352
( 861,932) 72,241 ( 789,691)
6,591,528 1,195,242 7,786,770
$ 5,729,596 $ 1,267,483 $ 6,997,079

The accompanying notes are an integral part of these financial statements,

11

-

;
’
k
[




BOWIE COUNTY, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2010

Net change in fund balances - total governmental funds: $( 789,691)

Amounts reported for governmental activities in the Statement of Activiiies are
different because:

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

capital outlays exceeded depreciation in the current period. { 28.,864)
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. 183,259
The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also, the govermnmental
funds report the effect of issuance costs, premiums, discounts and similar items
when debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

386,079

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in

governmental funds. ( 1,245,709)

Change in net assets of governmental activities $5 1,494,926)

The accompanying notes are an integral part of these financial statements.
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l BOWIE COUNTY, TEXAS
STATEMENT OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
GENERAL FUND
I FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010
Variance
Budget Comparison Positive
Original Final Actual (Negative)
REYENUES
Taxes:
Ad valorem $ 13,098,125 3 13,758,858 $ 13,743,498 $( 15,360}
E Sales tax 5,468,000 5,546,249 5,165,757 ( 380,492)
| Other taxes __ 168,100 151,607 151,607 -
Total taxes 18,734,225 19,456,714 19,060,862 ( 395,852)
Intergovernmental revenue 471,999 378,564 727,424 348,860
Total intergovernmental 471,999 378,564 727424 348,860
Charges for services:
General government 2,296,890 2,146,714 2,380,628 233914
Public safety 9,343,183 5,621,247 5,724 965 103,718
Public works 691,200 830,078 §50,078 -
Total charges for services 12,331,275 8,618,033 8,955,671 337,632
Investment earnings 214,000 47,638 59,315 11,677
l Miscellaneous 153,750 837,537 649,972 ( 187,565)
Total revenues 31,905,249 26,338,492 20,453,244 114,752
EXPENDITURES
General government:
Personnel services 2,325,552 2,185,150 2,053,360 131,790
Supplies and materials 317,300 272,885 220,505 52,380
H Contractual services 4,851,205 4,574,037 4,797,784 ( 223.747)
Total general govemnment _ 7,494,057 7,032,072 7.071,649 { 39.577)
- .
Public safety:
Personnel services 7,608,815 7,671,466 7,630,362 41,104
Supplies and materials 1,356,374 1,599,455 1,270,580 328,875
Contractual services 9,754,663 8,215,706 7,926,603 289,103
Miscellancous - 428 416 12
Total public safety 18,716,852 17,487,055 16,827,961 659,094
Public works:
Personnel services 2,171,607 1,969,448 1,897,305 72,143
Supplies and materials 615,170 1,928,304 1,862,362 65,942
Contractual services 663,843 910,703 923,134 { 12431
! Total public works 3,456,620 4,808,455 4,682 801 125,654
Debt service:
Principal 25,000 325,946 151,845 174,101
Interest - - 19,904 ( 19,904)
Total debt service 25,000 325,946 171,749 154,197
Capital outlay:
General government 17,100 40,719 35,693 5,026
Public safety 203,350 67,566 148,246 ( 80,680)
g Public works 145,100 1,005,420 010,692 95 728
Total capital outlay 365,550 1,114,705 1,094,631 20,074
Total expenditures 30,061,079 30,768,233 29,848,791 919,442
g OTHER FINANCING SOURCES (USES}
Proceeds from debt issuance - 3,108,848 3,108,848 -
Transfers out ( 870,825) ( 3,641,337) ( 4,030,737) ( 389,400)
Sale of capital assets and timber - 455,504 455,504 -
g Total other financing sources (uses) ( 870,825) ( 76,985) ( 466,385) ( 339.400)
Net change in fund balance $ 973,345 5 1,506,726) 3 861,932) $ 644,794
g The accompanying notes are an integral part of these financial statements.
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BOWIE COUNTY, TEXAS

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
SEPTEMBER 30, 2010

ASSETS
Cash and investments
Total assets
LIABILITIES
Due to others

Total liabilities

The accompanying notes are an integral part of these financial statements.
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BOWIE COUNTY, TEXAS

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Bowie County, Texas (the “County”) was formed in 1841 and operates using a commission
form of government under the laws and statutes of the Constitution of the State of Texas.
The County provides various services to advance the welfare, health, comfort, safety and
convenience of the County and its inhabitants.

The accounting and reporting policies of the County relating to the funds and account groups
included in the accompanying financial statements conform to the generally accepted
accounting principles (GAAP) applicable to state and local governments. The Government
Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. As required by generally
accepted accounting principles, these financial statements present Bowie County, Texas (the
primary government) and its component units. There are no component units which meet the
criteria for inclusion in the County’s reporting entity.

Related Organizations

The County’s officials are also responsible for appointing the members of the boards of other
organizations, but the County’s accountability for these organizations does not extend
beyond making the appointments. The Commissioners’ Court or specific committees of the
Commissioners’ Court appoint members of the following organizations: Bowie County
Child Protective Services, Northeast Texas Mental Health Mental Retardation Center, Red
River Redevelopment Authority and Ark-Tex Council of Governments. Positions on these
boards are appointed in certain instances in entirety, partially, or with Commissioners’ Court
members.

{continued)
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

A. Reporting Entity (Continued)

Joint Ventures

Bi-State Justice Center — the County is a participant in a joint venture in the Bi-State Justice
Center with the City of Texarkana, Arkansas and the City of Texarkana, Texas. The Bi-State
Justice Center is jointly occupied by law enforcement and criminal justice agencies of Bowie
County, Texas; the City of Texarkana, Texas; and the City of Texarkana, Arkansas. The
facility is located on the state line, haif in Texarkana, Texas and half in Texarkana, Arkansas.
The Intergovernmental Advisory Committee is responsible for the operations of the Center.
This seven-member committee is comprised of the Bowie County Judge, one Bowie County
Commissioner, two members from the City of Texarkana, Texas City Council, two members
from the Texarkana, Arkansas Board of Directors, and one independent member. The Center
accounts only for the operations of its own law enforcement and criminal justice agencies.
The annual budget is underwritten by the participating entities based on a formula which uses
floor space occupied, number of 911 calls received by the Building Information Center and

the number of prisoners in the detention facility for each entity.

Bowie County, Texas’ net investment, which consists of net assets in the Bi-State Justice
Center, is reported in the County’s government-wide financial statements. The County’s
equity interest at September 30, 2010, was $109,709 based on the Bi-state Justice Center’s

audited financial statements at December 31, 2009, (the latest available). Complete financial
statemenits fﬁr the Ri-Staie Tuctice Center can he Qbfﬂiﬂed from the (‘Ity Qf Texarkana,
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Arkansas Finance Department.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement
of activities) report information on all of the nonfiduciary activities of the government. For
the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenue, are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support. The government has no business-like activities, or
component units.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenue. Direct expenses are those that are clearly




































































































